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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 242884 
ORIGIN EB-08 

INFO OCT-01 ARA-14 10-14 ISO-OO COME-OO LAB-04 STR-05 
AGRE-00 CIAE-00 INR-07 NSAE-00 SP-02 TRSE-00 
FRB-01 OMB-Ol /057R 

DRAFTED BY EB/TEX:ABERRY : AAM 
APPROVED BY EB/TEX:JJST.JOHN 
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STR: MSMITH (INFO) 

ARA/ECA: SMYLES 

023012 090236Z/75 

R 090056Z OCT 77 
FM SECSTATE WASHDC 
TO AMEMBASSY BRASILIA 
INFO USMISSION GENEVA 

UNCLAS STATE 242884 

GENEVA FOR PHELAN 

E.O. 11652:N/A 

TAGS:ETRD, BR 

SUBJECT:TEXTILES 

REF: BRASILIA 4667, STATE 207509, STATE 121568 

1 . THE FOLLOWING NOTE, GIVEN IN REPLY TO AN INQUIRY FROM 
THE EMBASSY OF BRAZIL, IS REPRODUCED FOR YOUR INFO. 

2. BEGIN TEXT: THE DEPARTMENT OF STATE ACKNOWLEDGES RECEIPT 
OF THE EMBASSY OF BRAZIL S NOTE OF SEPTEMBER 15, 1977, 

CONCERNING THE NEW TEXTILE CATEGORY SYSTEM TO BE IMPLEMENTED 
BY THE GOVERNMENT OF THE UNITED STATES OF AMERICA ON 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 242884 

JANUARY 1, 1978. 

DESPITE THE IMPLEMENTATION OF THE NEW CATEGORY SYSTEM ON 
JANUARY 1, THE UNITED STATES WILL CONTINUE TO ADMINISTER 
THE BILATERAL COTTON AND MAN-MADE FIBER TEXTILE AGREEMENTS 
OF APRIL 22, 1976, BETWEEN THE GOVERNMENTS OF THE UNITED 
STATES AND OF BRAZIL, IN ACCORDANCE WITH THE PRESENT 
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CATEGORY SYSTEM THROUGH MARCH 31, 1978, THE END OF THE 
SECOND AGREEMENT YEAR. 

THE DEPARTMENT WISHES TO PROPOSE THAT CONSULTATIONS BE HELD 
IN BRASILIA DURING FEBRUARY 1978 IN ORDER TO AMEND THE 
AGREEMENTS SO THAT THEY CAN BE ADMINISTERED IN ACCORDANCE 
WITH THE NEW TEXTILE CATEGORY SYSTEM DURING THE FINAL 
AGREEMENT YEAR, APRIL 1, 1978 - MARCH 31, 1979. 

THE DEPARTMENT OF STATE WISHES TO ASSURE THE EMBASSY OF 
BRAZIL THAT THE REVISION OF THE TEXTILE CATEGORY SYSTEM BY 
THE UNITED STATES, AND THE PROPOSED CONSULTATIONS, ARE NOT 
INTENDED TO CHANGE THE LEVEL OF BRAZILIAN TEXTILE 
EXPORTS TO THE UNITED STATES. THE IMPLEMENTATION OF THE 
NEW CLASSIFICATION SYSTEM IS AN ADMINISTRATIVE MEASURE 
INTENDED TO MAKE CLASSIFICATION EASIER AND TO REDUCE THE 
INCIDENCE OF CATEGORY CLASSIFICATION PROBLEMS. END TEXT. 

3. WE HAVE DISCUSSED THE CONTENTS OF THE NOTE WITH GOB 
EMBASSY HERE (ECONOMIC COUNSELOR MAFRA). HE INDICATED THAT 
HE WILL GET BACK TO US CONCERNING THE PROPOSED FEBRUARY 
NEGOTIATIONS IN BRASILIA. CHRISTOPHER 


UNCLASSIFIED 


NNN 
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